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This Trading Floor Research report contains:

Market & Sector Update

A Weekly Follow-up of current stock positions



Market Update

Yesterday, all three indexes crossed over the 50-day SMA. Unfortunately, the crossover was on significantly below-average volume.
The volume was so poor that, at times, | wondered if the exchange was still open.

The S&P 500 and QQQ finished with -34% below average volume, and the Russell 2000 volume was -32% below average. The
meager volume associated with the 50-day SMA crossover didn't allow bull market confirmation.

Every up day since the market low of April 19 has been on below-average volume. The S&P 500 Up/Down Volume indicator made
another 100-day low, highlighting the lack of accumulation. If the market continues moving higher on below-average volume, it
would be the first time in my 35-year career.

By the end of the day, the SPY and the QQQs had rallied to their 3/4 Fibonacci numbers at 516.72 and 440.27, respectively.
Reversals can happen at 3/4 Fibonacci numbers. A reversal is more likely when the advance is made on below-average volume.

Remember that the 50-day didn't resist yesterday's market advance and will not act as support on the way back down. That is
because the 50-day SMA measures trend, not support or resistance. Closing below the 50-day SMA will confirm the next move

lower. If the indexes stay above the 50-day SMA, getting strong volume associated with the next substantial market advance will
confirm the next bull trend.

| continue to wait for confirmation of the bull or bear trend. If | receive confirmation of a move lower from this level, | plan to
repurchase the ProShares UltraPro Short QQQ (SQQQ) and the Direxion Small Cap Bear 3x (TZA).
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Sector and Industry Group Update

Today, the Consumer Staples sector gave a buy signal. Substantial accumulation indicates that large sums of money are headed
toward the safety trade and supports the idea that the market could be preparing for its next potential drop.

The confirmed consumer staple industry groups include Farm Products, Beverages-Soft Drinks, Confectioners, Household & Personal
Products, and Education & Training Services.

The consumer staples move, in combination with last week's utility sector buy, indicates the market is nervous and positioning
away from potential volatility. Lack of volume as the indexes move higher and increased volume in defensive areas are possible red
flags. So far, accumulation has been so substantial in utilities that it has not offered a retracement for low-risk entry. | have been
unable to purchase the Direxion Utilities Bull 3x (UTSL) | highlighted in Sunday's report.

The same might happen for the consumer staples. The strongest accumulation comes from Beverages-Soft Drinks, Education &
Training Services, and Household and Personal Products industry groups. As they confirm their next move, | am focused on these
groups for potential emerging leaders.
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This Trading Floor Research report is the weekly follow-up:

(Please, watch this list closely. If a TFR recommended stock does not appear in this list, it has been sold or was never bought)

Vital Farms Inc. (VITL) was purchased on April 22 at 1.34. On May 2", | sold half of the position at the first Fibonacci
target of 28.47, yielding a 10.80% gain. Today, | sold another 3/8 position at 29.67 with a +15.50% gain. The stock
has gone straight up into earnings and is very extended, as it reports on Thursday. | am leaving a small 1/8 position.

DiDi Global Inc. (DIDIY) was purchased on May 02 @ 5.05. The DIDIY position closed at 4.97, at a 1.6% loss.

Full Truck Alliance Co. LTD (YMM) was purchased on May 03 @ 8.77. The YMM position closed at 8.67, ata 1.1%
loss.



Disclaimer

Before using this site, please make sure that you note the following impartant information:

Do your Own Research

Our content is intended to be used and must be used for infarmational purposes only. tis very important to do
your own analysis before making any investment based on your own persanal circumstances. You should take
independent financial advice from & professional in cannection with, or independently research and verify, any
information that you find an our Website and wish to rely upan, whether for the purpase of making an investment

decision or otherwise,

The content of this email is confidential
and intended only for the recipient
specified in the message. It is strictly
forbidden to share any part of this
message with any third party without the
written consent of the sender. If you
received this message by mistake, please
reply to this message and follow with its
deletion so that we can ensure such a
mistake does not occur in the future.
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The results are not (or may not be)
representative of the performance of all
selections made by the Trading Floor
Research (TFR) newsletter.

We look for investment resources and
inform you of these resources, which you
may choose to use in making your own
investment decisions. Past performance is
no guarantee of future results. Inherent
in any investment is the potential for
loss. This material is being provided for
informational purposes only, and nothing
herein constitutes investment, legal,
accounting, or tax advice or a
recommendation to buy, sell, or hold a
security. No recommendation or advice is
being given as to whether any investment
is suitable for a particular investor. It
should not be assumed that any
investments in securities, companies,
sectors, or markets identified and
described were or will be profitable. All
information is current as of the date herein
and is subject to change without notice.
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