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S&P 500 Update

So far, the overbought S&P 500 has shown its persistence andinability to pull back for a meaningful retracement.However, 
Moody's downgrade of US debt after the market closed on Friday may finally lead to a pullback that could retest Fibonacci support 
at 5819.39. 

The potential reversal occurs as the S&P 500 approaches its weak Fibonacci 7/8 number at 5983.54. Reversing at a weak number 
has led to vigorous selloffs in the past and is something to be aware of as we start the week. Howthe S&P 500 reacts to the 
downgrade will tell me a lot about the strength of the market going forward. A pullback that Holds at weak Fibonacci support of 
5905.39 would indicate considerably higher prices and potential for a retest of February highs.

The potential selloff target at Fibonacci support of 5819.39 is a critical 3/4 Fibonacci number that should hold if the market moves 
higher. A bounce off 5819.39 would likely send the S&P 500 to the next Fibonacci target of 6024.81. 

If the S&P 500 were to close below 5819.39, it could signal the start of a deeper pullback. Such a close could hit Fibonacci 
retracement targets at 5716.00 and 5646.10, indicating a potential for increased market volatility.
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