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S&P 500 Update

On Wednesday, the S&P 500 gapped above its minor Fibonacci resistance at 7,259.29, a level that had capped the index for the 
previous three sessions. This breakout came with conviction, as above-average volume reinforced the move. The index is now 
advancing toward a test of the more significant Fibonacci 1.618 expansion at 7,425.84—a critical target I have highlighted for the 
past several weeks. 

Friday’s high of 7,401.50 signals that a test of the 1.618 expansion is underway. How the S&P 500 responds to this major barrier
will provide valuable insight into the market’s next direction.

Both Wednesday’s and Friday’s advances came on above-average volume, demonstrating increased conviction among buyers. 
However, overall accumulation hasn’t improved, and the strength of the 1.618 expansion makes a decisive close above 7,425.84 
challenging. The divergence between rising prices and stagnant accumulation highlights the potential risk at this substantial 1.618 
expansion level. A pullback from here would likely find initial Fibonacci support at 7,259.29, while a close above 7,425.84 would 
open up the next major Fibonacci target at 8,111.21.



S&P 500 

Base-on-Base Pattern
Cup-with-handle

5.86

5.26

7.34

Spread Triple Top Breakout

Spread Triple Top Breakout

Rare and powerful sextuple top breakout

Island reversal at the critical Fibonacci level of 194.23 
following the earnings announcement.

The two-day selloff was on massive volume

Overall accumulation remains neutral

Held 50% of the range as bulls fight to stay in control.

Massive distribution
Indicates lower prices

6762.10

6401.83

6521.92

6225.06

Four month Rounding Top formation

Sell Signal

Four-month Rounding Top formation

A 4-month closing low indicates lower prices after a potential relief rally

6401.83

6442.01

6225.06

64705.42

Four-month Rounding Top formation

6,463.84

6,225.06

6762.10

Accumulation broke the downward-sloping trendline 
which might signal a bounce

Bounce off the median line 
cloud conversion line
and a weak Fibonacci level.

6461.64

The persistent downtrend in accumulation still indicates caution and likely
Pullback this week.

6830.94

6659.46

7002.28

6830.94

Accumulation finally
broke the downtrend

Potential selloff if the lower channel line is broken

After breaking the downtrend in accumulation, it remains neutral

Volume is contracting

7425.84

7002.78

6830.94

Friday’s advance occurred on below-average volume—a persistent theme throughout the rally

S&P 500 tested 1.375 Fibonacci expansion at 7259.29 and ascending trendline 

If the S&P 500 closes back below the 1.25 expansion, the likelihood 
of a deeper pullback would increase.

1.25

Overall accumulation is neutral rather than bullish.
Accumulation has stayed neutral with no improvement

7425.84

7259.29



Confirmed Buy: Cabaletta Bio (CABA)

• Industry Group: Biotechnology. Biotech stocks continue to demonstrate strength and resilience, serving as one of the most consistent 
sources of significant gains in recent months. The biotech group was the first to issue a buy signal following the S&P 500's follow-
through day and the confirmation of a market rally on April 8—a reason I often focus on early leadership groups. Since the biotech 
industry group gave a buy signal on April 8, it has steadily stair-stepped higher, reaching its Fibonacci 1.618 expansion on Tuesday. 
Thursday, the group maintained its rhythm, pulling back to the Fibonacci 1.25 expansion and bouncing into the close. Expanding 
accumulation continues to support this advance, and leading biotech stocks are posting powerful surges on massive volume—creating a 
steady pipeline of swing trade opportunities.

• Cabaletta Bio (CABA) is a clinical-stage biotechnology company that specializes in developing engineered T-cell therapies for patients 
with B-cell-mediated autoimmune diseases.

• To capitalize on these biotech moves, I initiated a trade in Cabaletta Bio (CABA) following its buy signal breakout. Notably, Wednesday’s 
confirmation came on a throwback into both the descending trendline from the February 25 top and the median line at 3.53, suggesting 
this coiled spring is primed for release into a new uptrend. CABA is emerging from a one-year ascending base, with the past seven 
months forming a classic cup-with-handle pattern. The handle acted as a coiled spring, releasing on Monday and Tuesday amid a 
massive accumulation—a reliable signal of a major move higher. This breakout pushed CABA decisively above the weekly cloud on 
heavy volume, a technical setup that often marks the beginning of a sustained uptrend.

• The Cabaletta Bio (CABA)position was started at 1/2-star. 

• Cabaletta Bio (CABA)was purchased at 3.53.

• Cabaletta Bio (CABA)is undergoing significant accumulation, hitting 100-day highs.

• Cabaletta Bio (CABA) closed at 4.08.

•   Cabaletta Bio (CABA) has an anchored VWAP of  5.36.

•  The Fibonacci sell targets: 1st target 4.11; 2nd  target 4.60; 3rd target is 4.94; 4th target is 5.93.

•   Stop price: Close below 3.14.



Cabaletta Bio (CABA)

A powerful
Buy signal

I purchased on the throwback to the trendline at 3.53

4.60

4.94



Cabaletta Bio (CABA)

Cleared the weekly
cloud on
substantial volume

4.60

5.93

Accumulation breaking 100-week highs



Cabaletta Bio (CABA)

The ascending quadruple top is ready to
Break the bearish resistance line



Confirmed Buy: HUHUTECH International (HUHU)

• Market: China. The MSCI China Index (MCHI) is completing a cup-with-handle base, supported by strengthening accumulation. On April 
16, Chinese stocks issued their first buy signal since the October 2025 peak—a significant development that may mark a shift in the 
market’s intermediate- to long-term trend. Last week, MCHI reached 59.40, putting it just shy of a key point-and-figure resistance level. 
If MCHI can break through the 60 level, it will trigger a double-top breakout on the point & figure charts—a move that typically signals 
the start of a new leg higher. This improved technical posture is drawing attention to a growing list of Chinese emerging leaders. Many 
of these stocks are setting up with constructive chart patterns and strong accumulation, suggesting they are well-positioned for 
significant advances.

• HUHUTECH (HUHU) is a Chinese company specializing in high-purity process systems (HPS) and factory management and control 
systems (FMCS). Its solutions serve a range of industries, including semiconductor manufacturing, electronics, and pharmaceuticals. 

• HUHUTECH (HUHU) is a Chinese emerging leader completing its IPO primary base with a classic cup-with-handle pattern. Wednesday’s 
confirmation session recorded the highest advancing volume since August 2025, highlighting strong trader interest. This accumulation 
further validated the back-to-back buy signals from March 31 and April 1. The sharp price surge driven by these signals formed the right 
side of the base, while the handle has since developed as a coiled spring, absorbing profit-taking and consolidating gains. Additionally, a 
double-top breakout above the bearish resistance line on the point-and-figure chart further underscores the significant demand building 
for HUHU shares.

• The HUHUTECH (HUHU) position was started at 1/2-star. 

• HUHUTECH (HUHU) was purchased at 10.21.

• HUHUTECH (HUHU) is undergoing significant accumulation, approaching 100-day highs.

• HUHUTECH (HUHU) closed at 10.08.

•   HUHUTECH (HUHU) has an anchored VWAP of  5.85.

•  The Fibonacci sell targets: 1st target 12.20; 2nd  target 14.05; 3rd target is 14.59; 4th target is 16.77; 5th target is 24.17.

•   Stop price: Close below 9.37.



HUHUTECH (HUHU) 

Cup-with-handle base
Strong Accumulation

16.77

14.05

12.20



HUHUTECH (HUHU)

Double top breakout above the bearish
Resistance line.



The results do not represent the performance 
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We look for investment resources and inform 
you of these resources, which you may choose 
to use in making your own investment 
decisions. Past performance is no guarantee of 
future results. Inherent in any investment is the 
potential for loss. This material is being 
provided for informational purposes only, and 
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accounting, or tax advice or a recommendation 
to buy, sell, or hold a security. No 
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