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S&P 500 Market Update

As the S&P 500 and various sectors and industry groups reach new highs, finding low-risk entry points into emerging leaders has 
become increasingly challenging. 

The market's overbought condition suggests that sound swing trade money management would favor selling over buying at this 
time. A stretched market indicates that assessing risk versus reward is my primary focus and should drive my calculations at this 
time. Last week, I sold several of my positions into strength, including the sale of Critical Metals (CRML), a third of Turkcell (TKC), and 
two-thirds of Picard Medical (PMI).

On Friday, the S&P 500 surged into a confluence of Fibonacci levels between 6339.57 and 6747.13. The index remained above this 
critical range for 40 minutes before reversing and ultimately closing slightly above flat for the day. The tail from the Fibonacci 
resistance, along with the throwback to an ascending trendline, indicated a potential pullback from extremely overbought 
conditions. The next downside Fibonacci support is at 6,619.69.

Basic materials stocks have once again taken the lead in the market, contributing to a steady overall rise. However, this sector is 
now overbought, currently sitting just 2.1% away from a crucial Fibonacci 2.618 target. Due to these overbought conditions, I
decided to sell the remainder of my Critical Metals (CRML) position after it surpassed its third Fibonacci target, securing a 20.6% 
gain. This marked the completion of a profitable third swing trade.

Unfortunately, the most significant price movement occurred after hours on Friday when the Trump administration announced that 
it is considering taking a direct equity stake in the company. As a result, CRMLclosed 70% higher in after-hours trading.
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Confirmed Buy: GraniteShares 2x Long CRWD ETF (CRWL)

ωtƻǊǘŦƻƭƛƻΥ Short the S&P 500. This trade is designed to move 2x the inverse daily performance of the S&P 500 (SPX).

ωLƴŘǳǎǘǊȅ DǊƻǳǇΥ {ƻŦǘǿŀǊŜ ƛƴŦǊŀǎǘǊǳŎǘǳǊŜΦ {ƻŦǘǿŀǊŜ ƛƴŦǊŀǎǘǊǳŎǘǳǊŜ stocks gave a buy signal on September 10, followed 
by three additional confirmations on September 18, 19, and 22. This strong signal occurred as the software 
infrastructure group was breaking out from a two-month base. 

ω Monday, CrowdStrike (CRWD), an emerging leader in the software infrastructure group, validated its potential by 
completing a cup-with-handle pattern that began on July 3. This move was supported by significant accumulation 
reaching four-month highs. To leverage the move, I purchased the GraniteShares 2x Long CRWD ETF (CRWL), which is 
also exhibiting considerable accumulation. Strong demand was evident in the CRWD point-and-figure chart, as it 
completed a triple top breakout above its bearish resistance line. This high-probability pattern is often seen at the 
beginning of many significant trending moves for CRWD.

ω¢ƘŜ Ǉƻǎƛǘƛƻƴ ǿŀǎ ǇǳǊŎƘŀǎŜŘ ŀǘ орΦрф ŀƴŘ ǎǘŀǊǘŜŘ ŀǘ м-star(*). 

ωGraniteShares 2x Long CRWD ETF (CRWL) closed at 36.21.

ω DǊŀƴƛǘŜ{ƘŀǊŜǎ нȄ [ƻƴƎ /w²5 9¢C ό/w²[ύ ±²!t ƛǎ ŀǘ о1.04.

ωThe Fibonacci sell targets: 1st target 38.91; 2nd  target 43.49; 3rd target is 48.07; 4th target is 54.82.

Stop sell price: Close below32.03.



GraniteShares 2x Long CRWD ETF (CRWL)
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Confirmed Buy: GraniteShares 2x Short MSTR ETF (MSDD)

ωtƻǎƛǘƛƻƴΥ Short Strategy Inc. (MSTR). This trade is designed to move 2x the inverse daily performance of Strategy Inc. (MSTR). 

ω¢ƘŜ DǊŀƴƛǘŜ{ƘŀǊŜǎ нȄ {ƘƻǊǘ a{¢w 9¢C όa{55ύ  ǘǊŀŘŜ ƛǎ ŘŜǎƛƎƴŜŘ ǘƻ ǘŀƪŜ ŀŘǾŀƴǘŀƎŜ ƻŦ ǘƘŜ ƴŜȄǘ ǇƻǘŜƴǘƛŀƭ ƳƻǾŜ ƭƻǿŜǊ ƛƴ ǘƘŜ {ǘǊŀtegy 
Inc. (MSTR). 

ω Last week, I discussed the potential for a selloff in Bitcoin, which led me to consider a short trade in Strategy Inc. (MSTR), the 
largest corporate owner of Bitcoin, holding approximately 630,000 Bitcoins. To capitalize on this potential downturn, I purchased 
the GraniteShares 2x Short MSTR (MSDD) on Thursday. I have successfully traded Bitcoin using MSTR in the past whenever I've 
recognized a significant market movement, as it tends to amplify Bitcoin's fluctuations, providing greater leverage. While Bitcoin 
was completing its head-and-shoulders pattern, MSTR gapped below its critical Fibonacci 3/4 level, experiencing the highest 
volume since its sell signal on August 1. Last week, MSTR rallied into a confluence of technical resistance points, including its 
descending trendline from the July high, the anchored VWAP from the November high, and the daily cloud. However, it faced 
rejection at this critical resistance level, resulting in a downward price tail and a lower close on Friday.

ωThe position was purchased at 24.28 and started at 1/2-star(*). 

ω DǊŀƴƛǘŜ{ƘŀǊŜǎ нȄ {ƘƻǊǘ a{¢w 9¢C όa{55ύ ŎƭƻǎŜŘ ŀǘ нпΦлпΦ

ω {ǘǊŀǘŜƎȅ LƴŎΦ όa{¢wύ !ƴŎƘƻǊŜŘ ±²!t ƛǎ ŀǘ орпΦмн

ωThe Fibonacci sell targets: 1st target 27.83; 2nd  target 31.30; 3rd target is 38.91; 4th target is 43.49, 5th target is 48.07.

Stop sell price: Close below21.38.
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