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S&P 500 Update

Since the S&P 500 issued a sell signal on November 18, the index has traded sideways for over three months. As distribution 
continues to pile up, this prolonged consolidation increasingly resembles a classic topping process. However, this past week, the 
S&P 500 avoided reconfirming its sell signal on two separate occasions—Tuesday and Friday—and ended the week without closing 
below 50% of the October to November 2025 range, suggesting that the bulls still retain control.

Despite massive distribution pushing accumulation levels to 52-week lows—typically a sign the market should be collapsing—the 
S&P 500 continues to show notable resilience at key Fibonacci levels. This has resulted in an index that remains difficult to short, yet 
presents too much risk for a long position. 
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Spread Triple Top Breakout

Spread Triple Top Breakout

Rare and powerful sextuple top breakout

Island reversal at the critical Fibonacci level of 194.23 
following the earnings announcement.

The two-day selloff was on massive volume

Overall accumulation remains neutral

Held 50% of the range as bulls fight to stay in control.

Massive distribution
Indicates lower prices



Energy and Basic Materials Sector Update
Sector and industry group rotation have highlighted opportunities for active stock selection amid the sideways moves in both the 
NASDAQ and S&P 500. However, this past week brought increased challenges at the sector and group level, resulting in very limited 
individual stock purchases. Two primary beneficiaries of sector rotation—energy and basic materials—now present elevated risks.

The massive move in energy stocks pushed the sector's bullish percent index to 100%, indicating extreme over-ownership. This rare 
reading means every chart in the energy index has turned positive. Historically, once a three-box reversal occurs on the bullish 
percent point & figure chart, a downside reversal often follows within a couple of weeks. On Friday, the energy bullish percent 
approached a reversal, making additional purchases in the sector too risky for now. I continue to hold my position in WaterBridge 
Infrastructure (WBI), which I am closely monitoring.

Basic materials is the other sector now presenting elevated risk, which was the hardest hit on Thursday and Friday, leading the 
market lower. Friday’s 2.00% drop nearly triggered a sell signal, with mining stocks at the forefront. On Thursday, a 3.96% move 
lower in gold miners and a 6.43% drop in silver miners drove Hycroft Mining (HYMC) to close below its stop, forcing me to exit my 
position.

The bears reclaimed control of HYMC with a close below 44.77. However, the drop occurred on below-average volume, and 
accumulation levels remain strong. The powerful accumulation that fueled HYMC's December and January advance is likely still 
pent up and could support a future rally once the bulls regain control and a new buy signal emerges. I will continue to monitor 
HYMC for a potential reentry opportunity. 

On Friday, copper miners 4.21% collapse led the basic materials sector's decline, which gapped below its Fibonacci 2.618 expansion 
from the October-to-November base and nearly triggered a new sell signal. The only advance in basic materials came from 
agricultural inputs, which gained 1.52% on Friday. This counter-move kept the sector from issuing a sell signal. I continue to hold 
two-thirds of my ag input position in Cibus (CBUS).

With energy stocks extremely extended and basic material mining stocks under heavy selling pressure, both areas are now off the 
table for new purchases. As we enter the week, my stock-picking universe has been depleted by broadening market weakness and 
diminishing buying opportunities.
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Holding at the cloud and 
Median line for now.

Accumulation remains strong
During the selloff.

A gap below the significant 2.618 expansion triggered the fierce selloff.

Friday’s selloff occurred on below-average volume and avoided 
triggering a sell signal.
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The energy sector could still advance another 6% to reach its 2.618 Fibonacci expansion. However, the parabolic move from 
January to February and the bullish percent index at 100% warrant caution, as these conditions often precede a reversal or 
correction.

Parabolic 
advance 

Massive accumulation indicates that energy stocks could continue higher; however, the risk associated with new 
purchases should be carefully considered.



Energy Sector Bullish Percent Index
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Spread Triple Top Breakout

Spread Triple Top Breakout

Rare and powerful sextuple top breakout
Catapult formation breakout

100% indicates
High risk of new 
Energy stock purchases

A three-box reversal from a 100% level is considered an early sign of the start of 
a new downtrend, which usually begins within a couple of weeks after the 
reversal.



Confirmed Buy: Kezar Life Sciences (KZR)

• Industry Group: Biotechnology. Biotechnology stocks remain resilient as emerging leaders break out of basing patterns. Monday, 
I purchased Kezar Life Sciences (KZR) after it confirmed its next move higher from a cup-with-handle base that began in October 
2024. The handle—a five-month coiled spring—has now triggered.

• Kezar Life Sciences (KZR) is a clinical-stage biotechnology company that discovers and develops small-molecule therapeutics for 
immune-mediated diseases and cancer. 

• Kezar Life Sciences (KZR) upside potential is further highlighted by its close above the weekly cloud for the first time since May 
2022. Historically, after long periods spent below the weekly cloud, a close back above often signals the start of a substantial 
new trend. The last time KZR closed above its weekly cloud was in August 2021, and eleven months later, the stock posted a 
205% gain.

• The Kezar Life Sciences (KZR) position was started at 1/2-star. 

• The biotechnology industry group led the healthcare sector higher on Wednesday, advancing 2.38%. My Kezar Life Sciences (KZR) 
position benefited from this group strength, reaching its first Fibonacci target, at which point I locked in a 7.7% gain on a third 
of my shares.

• Kezar Life Sciences (KZR) was purchased at 6.84.

• Kezar Life Sciences (KZR) is undergoing significant accumulation, with an Up/Down Volume Ratio of 2.04.

• Kezar Life Sciences (KZR) closed at 6.94.

•   Kezar Life Sciences (KZR) has an anchored VWAP of  50.15.

•  The Fibonacci sell targets: 1st target 7.42; 2nd  target 7.71; 3rd target is 8.15; 4th target is 9.10; 5th target is 9.46; 6th target is 
10.49. 

•   Stop price: Close below 6.28.
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Rare and powerful sextuple top breakout
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Quadruple Top Breakout
above the bearish resistance line.



Kezar Life Sciences (KZR) Weekly Chart 
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Rare and powerful sextuple top breakout
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Three closes above the weekly cloud
For the first time since May 2022

Hit the first Fibonacci target

Massive accumulation

The bulls took control
above 50% of the range
at 6.40



Confirmed Buy: Hyperliquid Strategies (PURR)

• Cryptocurrency: Hyperliquid token (HYPE). The Hyperliquid token (HYPE) gave a buy signal on January 28, and Monday confirmed 
its next move higher. That initial signal sparked a breakout in Hyperliquid Strategies (PURR), the digital asset treasury arm of the 
HYPE token.

• Hyperliquid Strategies (PURR) is a digital asset treasury company that aims to provide U.S. and institutional investors with 
capital-efficient access to the HYPE token and the broader Hyperliquid ecosystem.

• Hyperliquid Strategies (PURR) breakout from its IPO first-stage base was fueled by substantial volume and elevated 
accumulation, signaling the start of a significant move higher. PURR quickly surged to its Fibonacci 1.618 expansion at 5.66 
before entering an orderly three-week pullback. The retracement to 50% of the IPO base occurred on decelerating volume, 
indicating that accumulation remained strong and profit-taking was contained. Bulls maintaining control at the midpoint of the 
range set the stage for the next upward move. On Wednesday, I purchased PURR shares after confirmation of a base-on-base 
pattern and a close above the descending trendline from the February 3 high. This entry was supported by massive volume and 
new accumulation highs—both of which point to the potential for considerably higher prices. Friday’s pullback held above both 
the cloud and the IPO VWAP, further reinforcing the bullish setup and indicating higher prices remain likely.

• The Hyperliquid Strategies (PURR) position was started at 1/2-star. 

• Hyperliquid Strategies (PURR) was purchased at 4.95.

• Hyperliquid Strategies (PURR) is undergoing significant accumulation, making new highs.

• Hyperliquid Strategies (PURR) closed at 4.33.

•   Hyperliquid Strategies (PURR) has an anchored VWAP of  4.31.

•  The Fibonacci sell targets: 1st target 5.66; 2nd  target 6.15; 3rd target is 6.68; 4th target is 7.30; 5th target is 8.14. 

•   Stop price: Close below 4.19.
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Rare and powerful sextuple top breakout
Catapult formation breakout 7.09
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IPO Primary basing Pattern



The results do not represent the performance 
of all selections made by the Trading Floor 
Research (TFR) newsletter.
We look for investment resources and inform 
you of these resources, which you may choose 
to use in making your own investment 
decisions. Past performance is no guarantee of 
future results. Inherent in any investment is the 
potential for loss. This material is being 
provided for informational purposes only, and 
nothing herein constitutes investment, legal, 
accounting, or tax advice or a recommendation 
to buy, sell, or hold a security. No 
recommendation or advice is given on whether 
any investment is suitable for a particular 
investor. It should not be assumed that any 
investments in securities, companies, sectors, 
or markets identified and described were or 
will be profitable. All information is current as 
of the date herein and is subject to change 
without notice.

The content of this email is confidential 
and intended only for the recipient 
specified in the message. It is strictly 
forbidden to share any part of this 
message with any third party without the 
written consent of the sender. If you 
received this message by mistake, please 
reply to this message and follow with its 
deletion so that we can ensure such a 
mistake does not occur in the future.
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