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Dow Jones Industrial Average Update

S&P 500, NASDAQ 100 Index (QQQ) & Sector Update

Atea Pharmaceutical (AVIR)



Dow Jones Industrial Average Update

The financial news media focused heavily on the Dow Jones Industrial Average hitting 50,000τa meaningful accomplishment for 
the DJIA as it broke out on its third buy signal since December 11. However, price and accumulation levels have been diverging from 
those of the S&P 500 and NASDAQ, even as the DJIA has stair-stepped higher since December. 

The limited sample size and price-weighted nature of the DJIA, with just 30 stocks, create significant barriers to the index accurately 
reflecting overall market direction.

CǊƛŘŀȅΩǎ мΣнлсΦфр-point advance and breakout underscored the massive divergence from the broader market of 5,600 listed stocks. 
With a sample size representing just over 0.5% of the overall market, and the price-weighted methodology giving outsized influence 
to the highest-ǇǊƛŎŜŘ ǎǘƻŎƪǎΣ ǘƘŜ 5WL!Ωǎ ƳƻǾŜ ǿŀǎ ƭŀǊƎŜƭȅ ŘǊƛǾŜƴ ōȅ ǘƘǊŜŜ ǎǘƻŎƪǎΥ Caterpillar (CAT) +7.08%, Goldman Sachs (GS) 
+4.31%, andAmgen (AMGN) +4.49%. 

This overemphasis distorts the true breadth and direction of the equity market. At the same time, it highlights the notable strength of 
the industrial sector and the biotech industry groupτboth of which have shown relative strength throughout the recent selloff.



Dow Jones Industrial Average (DIA) ETF

Purchased 10/16
at 33.20

+53% gain

One-Year Cup-with-handle Base

21.43

19.67

long-standing bearish resistance line from the IPO 
Spread Triple Top Breakout at 19.50 quadrupole top breakout at 16.50

Triple Top breakout at 5.00

Huge spread double top breakout indicates massive demand
Spread Double Top
Breakout

Bearish resistance line
is a hurdle at 4.75

Double top Breakout
Double top breakout

An ascending trendline from the October 15 high and aligns with the bottom of a trading channel 
that began on May 12

263.29

Cup-with-handle

Failed breakout and broken pattern

608.88

5.94.81

5.80.74

Strong accumulation



S&P 500, NASDAQ 100 Index (QQQ) & Sector Update

Lƴ ƭŀǎǘ ǿŜŜƪŜƴŘΩǎ ƴŜǿǎƭŜǘǘŜǊΣ L ƻǳǘƭƛƴŜŘ ǘƘŜ S&P 500's vital signs and highlighted emerging problems. The issues began with a sell 
signal on November 18, and since then, the index has been unable to generate a new buy signal, with mounting technical evidence 
pointing to a historically long topping process. For several weeks, the S&P 500 has continued to struggle against the confluence of 
CƛōƻƴŀŎŎƛ ǊŜǎƛǎǘŀƴŎŜ ōŜǘǿŜŜƴ сфруΦор ŀƴŘ сфсрΦттΦ ²ƘƛƭŜ ǘƘŜ ōŜŀǊǎ ƘŀǾŜ ȅŜǘ ǘƻ ǘŀƪŜ ŘŜŎƛǎƛǾŜ ŎƻƴǘǊƻƭΣ ƭŀǎǘ ǿŜŜƪΩǎ ǎŜƭƭƻŦŦ ƻƴ Ƴassive 
ŘƛǎǘǊƛōǳǘƛƻƴ ǎƛƎƴŀƭǎ ŀ ǎǘŀƳǇŜŘŜ ǘƻǿŀǊŘ ǘƘŜ ŜȄƛǘΦ ¢ǳŜǎŘŀȅ ŀƴŘ ²ŜŘƴŜǎŘŀȅ ƳŀǊƪŜŘ ǘƘŜ ƭŀǊƎŜǎǘ ŘƛǎǘǊƛōǳǘƛƻƴ Řŀȅǎ ǎƛƴŎŜ ƭŀǎǘ !ǇǊƛƭΩs tariff 
selloff, underscoring extreme market pressure and a time for heightened caution.

¢ǳŜǎŘŀȅΩǎ technology sector sell signal fueled the continued plunge in the NASDAQ 100 (QQQ) on Wednesday and Thursday. A gap 
below Fibonacci support at 615.51 pushed the QQQs to a close beneath the critical Fibonacci level at 608.88. Closing below this 
pivotal midpoint of the October-to-November range decisively put the bears in control. Driving the QQQs below 50% of the range 
Ƙŀǎ ƻŎŎǳǊǊŜŘ ƻƴ ƳŀǎǎƛǾŜ ŘƛǎǘǊƛōǳǘƛƻƴ ŘŀȅǎΣ ǳƴŘŜǊǎŎƻǊƛƴƎ ǘƘŜ ōŜŀǊǎΩ ŘŜŎƛǎƛǾŜ ŎƻƴǘǊƻƭ ŀƴŘ ǎƛƎƴŀƭƛƴƎ ǘƘŜ ƴŜŜŘ ŦƻǊ ŜȄǘǊŜƳŜ Ŏŀǳǘƛƻn 
amid a continued downtrend in the NASDAQ and technology-related stocks.

As the S&P 500 and NASDAQ continue to roll over from a three-month topping process marked by persistent distribution, signs of 
market rotation have emerged. Wednesday produced the first buy signal in the consumer defensive sector since August 2024, with 
grocery store stocks leading the way with a 2.97% advance. Emerging leaders in the grocery industry group are setting up and may 
confirm soon. The trucking industry group was the primary beneficiary of this rotation into the industrial sector, issuing a buy signal 
and posting a 6.17% advance from one of the group's strongest accumulation levels in its history. I will be closely watching trucking 
stocks as they set up their next move.



S&P 500, NASDAQ 100 Index (QQQ) & Sector Update (Continued)

As the selloff in the S&P 500 and NASDAQ continued on Thursday, it broadened significantly beyond technology stocks. Consumer 
cyclicals and healthcare sectors issued new sell signals, underscoring that the selloff is now spreading to additional areas of the 
market. By the slimmest of margins, the financial services sector avoided a sell signalτmissing the trigger by just 0.03%.

Strength persists in energy, industrials, and consumer defensive sectors, which continue to offer selective opportunities for stock 
purchases. Otherwise, I am maintaining a large cash position until the market establishes a firmer footing.

CǊƛŘŀȅΩǎ Ǌŀƭƭȅ ǎƛƎƴŀƭǎ ǘƘŀǘ ǘƘŜ S&P 500 and NASDAQ 100 (QQQ) are attempting their first retracement from the recent selloff. 

The S&P 500 moved higher and tested its first Fibonacci pullback target at 6917.42. A push above this level at the close suggests 
the retracement may extend a bit further to the significant Fibonacci target between 6958.35 and 6965.77. 

The NASDAQ 100 (QQQ) Fibonacci retracement was held at 608.88, with bulls and bears battling for control at this level throughout 
CǊƛŘŀȅΩǎ ǎŜǎǎƛƻƴΦ ! ǇǳƭƭōŀŎƪ ǘƻ ǘƘŜǎŜ CƛōƻƴŀŎŎƛ ƭŜǾŜƭǎΣ ŀǎ ǎƘƻǊǘ-term oversold conditions are alleviated, is likely setting up attractive 
shorting opportunities.



NASDAQ 100 Index (QQQ) 

Purchased 10/16
at 33.20

+53% gain

One-Year Cup-with-handle Base

21.43

19.67

long-standing bearish resistance line from the IPO 
Spread Triple Top Breakout at 19.50 quadrupole top breakout at 16.50

Triple Top breakout at 5.00

Huge spread double top breakout indicates massive demand
Spread Double Top
Breakout

Bearish resistance line
is a hurdle at 4.75

Double top Breakout
Double top breakout

An ascending trendline from the October 15 high and aligns with the bottom of a trading channel 
that began on May 12

263.29

Cup-with-handle

Failed breakout and broken pattern

608.88

5.94.81

5.80.74

615.91

580.74

594.81

602.24



S&P 500 

6958.35-6965.77

6910.35

6818.03

6732.05
Bounce off the lower channel line
And 6643.17 Fibonacci support

The Bears took control at
6735.56

6958.35-6965.77

6848.11

6643.17

Tight channel that started May 16

S&P 500 closes at the bottom of 
the channel.

6848.11

6475.47

6147.43

6311.45

6475.47

5819.39

?

?

Declining, below-average volume

Throwback into the ascending trendline from the 
October 2023 bottom 

/ƘŀƴƴŜƭΩǎ ƭƻǿŜǊ ōƻǳƴŘŀǊȅ ƛǎ ŜƴŀōƭƛƴƎ ǘƘŜ ōǳƭƭǎ ǘƻ Ǝŀƛƴ ŎƻƴǘǊƻƭ

Volume will decide
which direction the
S&P 500 breaks

A weekly close below the channel and the Fibonacci level of 
6848.11 is very negative.

CǊƛŘŀȅΩǎ ǾƻƭǳƳŜ ƛǎ ǎƪŜǿŜŘ ŦǊƻƳ
quadruple witching day

Distribution Continues

S&P 500 pulled back to 50% of its October 29 to November 21 
range at 6721.13

I anticipate another retracement rally
helped by seasonal bias.

6958.35-6965.77

Confluence of technical
resistance

6896.71

6820.73-6818.03

Indecision between strong Fibonacci levelsMajor levels of Fibonacci resistance include the 1.618 Fibonacci 
ŜȄǇŀƴǎƛƻƴ ŦǊƻƳ ƭŀǎǘ ȅŜŀǊΩǎ ǘŀǊƛŦŦ ǎŜƭƭ-off at 6958.35, and the 2.618 
Fibonacci expansion from the 2022 bear market at 6965.77.

6965.72

6475.47

6639.49

6803.51

wŜǎƛǎǘŀƴŎŜ ŀǘ ǘƘŜ мΦсму CƛōƻƴŀŎŎƛ ŜȄǇŀƴǎƛƻƴ ŦǊƻƳ ƭŀǎǘ ȅŜŀǊΩǎ ǘŀǊƛŦŦ ǎŜƭƭ-off at 6958.35 
and the 2.618 Fibonacci expansion from the 2022 bear market at 6965.77 remain 
strong barriers.

Distribution

6803.51

6639.49

6965.77-6958.35

wŜǎƛǎǘŀƴŎŜ ŀǘ ǘƘŜ мΦсму CƛōƻƴŀŎŎƛ ŜȄǇŀƴǎƛƻƴ ŦǊƻƳ ƭŀǎǘ ȅŜŀǊΩǎ ǘŀǊƛŦŦ ǎŜƭƭ-off at 6958.35 
and the 2.618 Fibonacci expansion from the 2022 bear market at 6965.77 remain 
strong barriers.

wŜǎƛǎǘŀƴŎŜ ŀǘ ǘƘŜ мΦсму CƛōƻƴŀŎŎƛ ŜȄǇŀƴǎƛƻƴ ŦǊƻƳ ƭŀǎǘ ȅŜŀǊΩǎ ǘŀǊƛŦŦ ǎŜƭƭ-off at 6958.35 
and the 2.618 Fibonacci expansion from the 2022 bear market at 6965.77 remain 
strong barriers.

6820.73

6721.13

6621.52

wŜǎƛǎǘŀƴŎŜ ŀǘ ǘƘŜ мΦсму CƛōƻƴŀŎŎƛ ŜȄǇŀƴǎƛƻƴ ŦǊƻƳ ƭŀǎǘ ȅŜŀǊΩǎ ǘŀǊƛŦŦ ǎŜƭƭ-off at 6958.35 
and the 2.618 Fibonacci expansion from the 2022 bear market at 6965.77 remain 
strong barriers.



Technology Sector

¢ƘŜ ŜƴŜǊƎȅ ǎŜŎǘƻǊΩǎ ǇŜǊǎƛǎǘŜƴǘ ǇǳǎƘ ƘƛƎƘŜǊ ŎǳƭƳƛƴŀǘŜŘ ƛƴ ŀ ǎǳǊƎŜ 
to new highs on above-average volume. 

1/13/26
Buy Signal

accumulation at 100-day 
highs

¢ƘǳǊǎŘŀȅΩǎ ǎŜǎǎƛƻƴ ǘƻǇǇŜŘ ŀǘ ǘƘŜ нΦсму CƛōƻƴŀŎŎƛ ŜȄǇŀƴǎƛƻƴ ŦǊƻƳ ǘƘŜ hŎǘƻōŜǊ ǘƻ 
November range, which may now act as resistance to the recent surge. 

Massive Distribution

Accumulation
dropping



Confirmed Buy: Atea Pharmaceutical (AVIR)

Å Industry Group: Biotechnology. Biotechnology stocks have been stair-stepping higher since breaking out of their base and giving 
a buy signal in June last year. This steady advance has led to one of the most consistent industry-group moves in the market. 
Recently, biotechnology stocks have stood out as one of the few areas of the market that have diverged positively amid ongoing 
pressure. Many biotech names have continued to move higher over the past few days despite broader market weakness, 
creating a relatively safe zone for swing trades.

Å Atea Pharmaceutical (AVIR) is a clinical-stage biopharmaceutical company, founded in 2012 and based in Boston, that focuses on 
discovering, developing, and commercializing oral antiviral therapeutics for serious, life-threatening viral infections.

Å On Monday, I purchased Atea Pharmaceuticals (AVIR) after confirming a cup-with-handle base that began in July. The right side 
of the base has formed above the weekly cloud and has sustained for the past seven weeks. This is the first time AVIR has held 
above the weekly cloud for multiple weeks since April 2021, a pattern that often signals a stock ready to make a substantial 
move. Strong volume has pushed accumulation to 100-day highs, pointing to the potential for significantly higher prices. The 
point-and-figure chart further underscores strong demand after a powerful spread triple-top breakout.

Å The Atea Pharmaceuticals (AVIR)  position was started at 1-star. 

Å Atea Pharmaceutical (AVIR) was purchased at 4.04.

Å Atea Pharmaceutical (AVIR) is undergoing significant accumulation, breaking 100-day highs with an Up/Down Volume Ratio of 
1.99.

Å Atea Pharmaceutical (AVIR) closed at 4.15.

ω   Atea Pharmaceutical (AVIR) has an anchored VWAP of  13.83.

ω  The Fibonacci sell targets: 1st target 4.49; 2nd  target 4.77; 3rd target is 5.13; 4th target is 5.29; 5th target is 5.91. 

ω   {ǘƻǇ ǇǊƛŎŜΥ /ƭƻǎŜ ōŜƭƻǿ оΦтр



Atea Pharmaceuticals (AVIR) 

Base-on-Base Pattern

Coiled Spring Base

Cup-with-handle

5.86

5.26

7.34

Accumulation
breaking 100-day highs

5.29

4.70

4.49



Atea Pharmaceuticals (AVIR) (Weekly Chart)

Base-on-Base Pattern

Coiled Spring Base

Cup-with-handle

5.86

5.26

7.34
Seven weeks of basing above the weekly cloud



Atea Pharmaceuticals (AVIR) 

Base-on-Base Pattern
Cup-with-handle

5.86

5.26

7.34

Spread Triple Top Breakout
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