Floor Research




08/30/26

This Trading Floor Research report contains:

Basic Materials Sector Update

5E Advanced Materials (FEAM)

Quantum Corp. (QMCO)

ProShares UltraShort Utilities (SDP)



Basic Materials Sector Update

The basic materials sector pulled back to the strong Fibonacci 3/4 level on Friday, aligning with a throwback into its descending
trendline from the March 3 high. This confluence of technical support provides a strong area for the retracement to end and the
powerful uptrend to resume.

Despite Friday’s pullback on a distribution day, basic materials remain in a strong accumulation position, with eight accumulation
sessions versus just three distribution days over the past twenty trading sessions.

Gold miners, copper miners, and industrial metals continue to demonstrate significant strength within the basic materials sector.
Both gold miners and industrial metals groups experienced their first distribution day in the past 20 sessions; for gold stocks
specifically, there have been twelve accumulation days over the same period, highlighting their remarkable strength and potential
for significantly higher prices.

Aside from Friday, the pullback in gold miners has been orderly, with support holding at a confluence of Fibonacci levels and the
rising M-1 line—creating a strong area for the uptrend to resume. | continue to maintain my position in Tower Hill Mines (THM) and
plan to increase my allocation to other gold stocks as new leaders emerge in the coming days.

The industrial metals group also saw its first distribution day in twenty sessions, but eight accumulation days during that period
keep the group in solid overall accumulation. Friday's pullback found support at the Fibonacci 2.618 expansion and the strong 3/4
level—key zones for the uptrend to resume.

| continue to hold a small position in IMC Rare Earths (IMC) and plan to increase it back to a full position once | receive
confirmation. Last week, | purchased 5E Advanced Materials (FEAM), which shows strong potential to move higher and is
highlighted in this report.
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Gold Miners Group
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In,dustrial Metals Group
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Confirmed Buy: 5E Advanced Materials (FEAM)

Sector/ Industry Group: Basic Materials/ Industrial Metals. The basic materials sector extended its strong run, leading the market
higher on both Monday and Wednesday. Last week’s breakout to new five-month highs was confirmed by strong accumulation,
signaling the potential for much higher prices ahead. Copper, industrial metals, silver, and gold miners once again led the
advance. To capitalize on this momentum, | added 5E Advanced Materials (FEAM) after its latest breakout confirmation.

5E Advanced Materials (FEAM) produces boric acid, lithium carbonate, and advanced derivatives like magnet-grade
ferroboron—critical for defense, EVs, renewables, and electronics.

The industrial metals & minerals group has triggered five buy signals in the last 15 sessions, driving my IMC Rare Earths (IMC)
position significantly higher and setting up 5E Advanced Materials (FEAM) for a potential major move. FEAM’s breakout from a
cup-with-handle base that began in May came on the highest volume since its direct NASDAQ IPO in March 2022. A powerful
double-top breakout on the point-and-figure chart underscores strong demand and signals the potential for substantially higher
prices.

5E Advanced Materials (FEAM) position was started at 1/2-star.

5E Advanced Materials (FEAM) was purchased at 1.689.

5E Advanced Materials (FEAM) is undergoing significant accumulation, reaching 100-day highs.

5E Advanced Materials (FEAM) closed at 1.65.

5E Advanced Materials (FEAM) has an anchored VWAP of 13.50.
The Fibonacci sell targets: 15t target 1.94,; 2nd target 2.11; 3" target is 2.41; 4% target is 2.86; 51 target is 4.07.
Stop price: Close below 1.35.
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Confirmed Buy: ProShares UltraShort Utilities (SDP)

ProShares UltraShort Utilities (SDP) ETF Position: This trade is structured to deliver twice the inverse daily performance of the
Utilities Sector, effectively providing 2x downside exposure to Ultilities.

The utilities sector has experienced multiple sell signals since its initial signal on March 20, with the most critical occurring on
August 21, when the sector closed below the March low and broke its key trendline. A three-session retracement followed,
taking price back into the broken trendline before stalling at the critical Fibonacci 1.25 expansion. Last week’s close below the
1.25 Fibonacci expansion set the stage for steeper declines, and the inability to reclaim this level increases the probability of
further downside. Thursday’s distribution confirmed Friday’s next leg lower, with selling on both days raising the distribution
count to six in the past twenty sessions. Historically, five distribution days in twenty sessions often signals a sector top. Persistent
distribution has now driven my accumulation indicator to 18-month lows.

To capitalize on this setup, | purchased ProShares UltraShort Utilities (SDP) after confirmation. SDP broke out of a cup-with-
handle base that began on June 1, with accumulation soaring to 19-month highs—clearly reflecting strong demand for SDP, in
contrast to the persistent weakness and heavy distribution in the utilities sector.

The ProShares UltraShort Utilities (SDP) ETF position was started at 1/2-star.

ProShares UltraShort Utilities (SDP) ETF was purchased at 23.74.

ProShares UltraShort Utilities (SDP) ETF is undergoing significant accumulation, recently breaking to new highs.
ProShares UltraShort Utilities (SDP) ETF closed at 24.37.

ProShares UltraShort Utilities (SDP) ETF has an anchored VWAP of 37.92.
The Fibonacci sell targets: 15t target 25.28; 2nd target 26.72; 3™ target is 28.18; 4t target is 30.66; 51 target is 37.37
Stop price: Close below 22.03.
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Utilities Sector

1,120.00
2618 (1,115.33) -
1,110.00
1,100.00
1,090.00
1,080.00
1,070.00
1053.97 1,060.00
161.8 (1,053.97] 1,050.00
1,040.00
V25E1,081,58) . | 1 e 1,030.00
[eelamn = 1 s — : _ 77 | \\ w104 1,020.00
100.0 [1,016.0) N
.12 71 e """""""""_m_ﬁ;;ﬂ ::T-:‘h?“'
5.0 [1,000.70) - 1,000.00
APy |~~~ ~“~"“"~"™""—"™"™"™®/“ ‘“~"“"“"™""™*«&/"~""""‘/“~"‘“"“"‘¥wr--"‘*""™"OWQ*‘"‘"/="99°°"°"/"™°"F7"7"7¥O97/7V7//WAA /= =r
ey e —
0T o7 Al i R Iy i A I A R AR S R v by ) )] S b =t el R S i =y i I B A W Ay e
12.5 1962,35)
13 20 27 4 11 18 26 1 8 15 22 29 [ 13 20 27 3 10 17 24 ———
See . May 2026 Jun 2026 Jul 2026 Aug 2026 S

X Volume * Moving Average 50 +

700.0M
600.0M
500.0M
400.0M

U AT nouuuinonim i
1
il Uy ynnr THIHIT 1000

T — Massive Distribution -

i, —
S
\"H— i -~ A e - H"‘h—.. f‘______,--\_\_/ \— /AH‘\ /\L S 1.00
== . — i "



Confirmed Buy: Quantum Corp. (QMCO)

Industry Group: Computer Systems. While the technology sector remains under a sell signal, most of its current strength is coming from
the computer systems group, which confirmed a buy signal on August 13. On Wednesday, the group led the technology sector higher
with a 2.68% advance, triggering its next move from the handle of a cup-with-handle base that has been forming since June 22.
Accumulation is supporting the move, though additional strength in the indicator would be ideal. To capitalize on the group strength, |
purchased Quantum Corp. (QMCO) after its breakout confirmation.

Quantum Corp. (QMCO) provides storage solutions for capturing, protecting, and archiving unstructured data. Over the past 40 years, it
has evolved from traditional hard drives to advanced, multi-tier storage architectures tailored for the Al era.

QMCO broke out of an extended cup-with-handle base that began in October 2025, with massive volume driving accumulation to four-
year highs. Over the past three weeks, QMCO has formed a pennant to relieve overbought conditions, and Wednesday’s confirmation
from this setup points to the potential for substantially higher prices. Notably, the pennant has formed above the weekly cloud—
QMCO's first weekly close above the cloud since November 2024. Historically, such closes on strong volume have led to persistent
uptrends; the last break above the cloud in November 2024 resulted in a 421% gain in five weeks. A spread double-top breakout above
key bearish resistance on the point & figure chart underscores the surge in demand and the increased likelihood of higher prices.

On Thursday, Quantum Corp. (QMCO) reached its first Fibonacci target at 23.76, prompting me to sell one-third of my position for a
7.0% gain.

The Quantum Corp. (QMCO) position was started at 1/2-star.

Quantum Corp. (QMCO) was purchased at 22.21.

Quantum Corp. (QMCO) is undergoing significant accumulation and is approaching 52-week highs.

Quantum Corp. (QMCO) closed at 22.03.

Quantum Corp. (QMCO) has an anchored VWAP of 17.81.
The Fibonacci sell targets: 1 target 23.76; 2nd target 24.30; 3 target is 25.78; 4™ target is 27.80; 5% target is 29.82; 6" target is 33.72.
The Stop price is a Close below 20.84.
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Quantum Corp. (QMCO)
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Quantum Corp. (QMCO) Weekly Chart
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Disclaimer

Before using this sie, please make sure that you nate the following important informatian:

Do your Own Research

Our content is intended to be used and must be used for infarmational purposes only. |tis very important to do
your own analysis befare making any investment based on your own persanal circumstances, You should take
independent financial advice from & professional in connection with, or independently research and verfy, any
information that you find an our Website and wish to rely upan, whether for the purpose of making an investment
decision or otherwise,

The content of this email is confidential
and intended only for the recipient
specified in the message. It is strictly
forbidden to share any part of this
message with any third party without the
written consent of the sender. If you
received this message by mistake, please
reply to this message and follow with its
deletion so that we can ensure such a
mistake does not occur in the future.

Welcome to the
Trading Floor

The results do not represent the performance
of all selections made by the Trading Floor
Research (TFR) newsletter.

We look for investment resources and inform
you of these resources, which you may choose
to use in making your own investment
decisions. Past performance is no guarantee of
future results. Inherent in any investment is the
potential for loss. This material is being
provided for informational purposes only, and
nothing herein constitutes investment, legal,
accounting, or tax advice or a recommendation
to buy, sell, or hold a security. No
recommendation or advice is given on whether
any investment is suitable for a particular
investor. It should not be assumed that any
investments in securities, companies, sectors,
or markets identified and described were or
will be profitable. All information is current as
of the date herein and is subject to change
without notice.
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