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S&P 500 Update

After the S&P 500 closed below its steep ascending trendline from the March low on Wednesday, it set the stage for a selloff 
targeting the 1.618 Fibonacci expansion at 7,425.84—a risk I highlighted in last week’s newsletter. Prior to the decline, the index 
faced significant resistance at its median line, signaling growing exhaustion among buyers as momentum stalled. 

Wednesday’s close below Fibonacci support at 7,564.98  further confirmed the technical deterioration.

Friday’s session was marked by a persistent distribution selloff, as the S&P 500 broke decisively below the key 1.618 Fibonacci level 
at 7,425.84 on elevated volume—an unmistakable sign of aggressive institutional selling. A close below such an important 
Fibonacci level, especially in the context of sustained distribution, confirms that control has shifted firmly to the sellers and 
increases the probability of further downside. In the near term, price action around 7,425.84 will be critical. 

A failure to reclaim this level quickly could accelerate downside momentum, while a swift reversal above it could signal a bear trap 
and the potential to resume the uptrend. Until then, the technical evidence points to heightened volatility and a bias toward lower 
prices. 

The bulls' inability to defend 7,425.84 on Friday increases the likelihood that the S&P 500 will continue to seek lower Fibonacci 
targets at 7,173.62, 7,019.94, and 6,830.94. 
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Spread Triple Top Breakout

Spread Triple Top Breakout

Rare and powerful sextuple top breakout

Island reversal at the critical Fibonacci level of 194.23 
following the earnings announcement.

The two-day selloff was on massive volume

Overall accumulation remains neutral

Held 50% of the range as bulls fight to stay in control.

Massive distribution
Indicates lower prices
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Four month Rounding Top formation

Sell Signal

Four-month Rounding Top formation

A 4-month closing low indicates lower prices after a potential relief rally
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Four-month Rounding Top formation

6,463.84

6,225.06
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Accumulation broke the downward-sloping trendline 
which might signal a bounce

Bounce off the median line 
cloud conversion line
and a weak Fibonacci level.

6461.64

The persistent downtrend in accumulation still indicates caution and likely
Pullback this week.

6830.94

6659.46

7002.28

6830.94

Accumulation finally
broke the downtrend

Potential selloff if the lower channel line is broken

After breaking the downtrend in accumulation, it remains neutral

Volume is contracting

7425.84

7002.78

6830.94

Friday’s advance occurred on below-average volume—a persistent theme throughout the rally

S&P 500 tested 1.375 Fibonacci expansion at 7259.29 and ascending trendline 

If the S&P 500 closes back below the 1.25 expansion, the likelihood 
of a deeper pullback would increase.

1.25

Overall accumulation is neutral rather than bullish.
Accumulation has stayed neutral with no improvement

7425.84
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6830.94

7173.62

6958.75

Friday’s close beneath the 1.618 expansion suggests 
the SPX is nearing confirmation of its next move 
lower from this crucial barrier.

A weekly close below 7,425.84, with a tail above that level, formed a candlestick shooting star pattern 

Resistance at the top of 
its April channel and at 
the cloud conversion line 

RSI has shown a negative divergence from the SPX price advance

8111.21

7687.65

7425.84
A break below the steep ascending trendline from the March low 
is likely to trigger a retracement back to support at 7,425.84.

If the S&P 500 can maintain its steep trajectory—defined by two 
ascending, converging trendlines—it has the potential to reach the 
Fibonacci 2.618 expansion from its January to March range at 
8,111.21. 
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7425.84

7,173.62
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Technology Sector Update

The technology sector (XLK) broke decisively below its steep ascending trendline from the March low on Friday, signaling a potential 
shift in sector leadership. The selloff unfolded amid accelerating distribution, with three consecutive distribution days highlighting 
sustained institutional selling pressure. Notably, the intense selling emerged after XLK met resistance and reversed at its Fibonacci 
2.618 expansion of 195.56, suggesting this level could mark a significant top for some time. 

Friday’s breakdown is technically significant because it disrupts the sector’s prior uptrend and confirms that 195.56 may act as a 
near-term ceiling. The next Fibonacci downside target is at 169.25, a level that previously acted as support during its earlier 
consolidation. 

Should XLK close below 169.25, it would likely trigger further selling, opening the path to the next key Fibonacci downside targets at 
159.57 and 156.29. These levels represent important retracement zones, and price action around them will reveal whether buyers 
are willing to step back in or if the correction will deepen.



Technology Sector (XLK)
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Accumulation is approaching 100-day highs
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Confirmed Buy: Progyny (PGNY)

• Industry Group: Health Information Services. Monday, I continued my focus on healthcare-related names by purchasing Progyny (PGNY), 
an emerging leader in health information services. The group is completing a cup-with-handle base that began in February 2021, with 
the handle forming above its monthly cloud—a technical setup that adds credibility and increases the likelihood of a sustained move 
higher. The group is also breaking out to the upper range of a base that has been forming since the start of the year, supported by 
powerful accumulation now at 16-month highs. Monday’s 3.07% advance put the bulls firmly in control, with the group closing above 
50% of its year-to-date range for the first time since January.

• Progyny (PGNY) is a specialized healthcare benefits management company that administers reproductive health solutions for large 
employers in the United States.

• Unlike many other technology-related stocks, the healthcare information services group provides the opportunity to buy emerging 
leaders like Progyny (PGNY) at a low-risk entry point. PGNY is breaking out from a cup-with-handle base that began earlier this year, 
with confirmation coming as the stock closed above its 3/4 quant number at 25.59—a level that had capped the handle for the past 
seven sessions. As PGNY formed the right side of its six-month base, accumulation soared to four-year highs—the strongest since 2021, 
when PGNY broke out and rallied 123% in six months. Powerful technical strength and surging accumulation could be positioning PGNY 
for another potentially significant advance.

• The Progyny (PGNY) position was started at 1/2-star. 

• Progyny (PGNY) was purchased at 25.91.

• Progyny (PGNY) is undergoing significant accumulation, surging past 100-day highs.

• Progyny (PGNY) closed at 25.86.

•   Progyny (PGNY) has an anchored VWAP of  30.78.

•  The Fibonacci sell targets: 1st target 28.71; 2nd  target 31.86; 3rd target is 33.99; 4th target is 36.50; 5th target is 40.86.

•   Stop price: Close below 23.89.



Progyny (PGNY) 

Impressive Accumulation

1.25

1.09

Powerful accumulation at 100-day highs

Double-bottom base with a handle 

105.37

88.40
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Cup-with-handle
IPO Primary Base

Explosive accumulation 

Accumulation is 
breaking 100-day highs

Cup-with-handle base

33.99
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28.75

25.59



Progyny (PGNY) 

Breaking a major bearish 
resistance line dating back to 
2011

Bullish Symmetrical Triangle

Double Top Breakout above bearish resistance line

Triple top breakout
above the bearish resistance line
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