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Market Direction

Market Direction (Market Bottoms & Market Tops)
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• Market tops are always preceded by signs of weakness in 
the major market averages.  This weakness is defined by 
days of heavy selling.  When the market index closes down, 
and the volume for the index increases over the previous 
day, the market is said to be under “distribution”.  

• Several of these “distribution days” (five or more) in a short 
amount of time (20 trading days) is cause for concern. 

•  

• Often, the leading stocks in the market will show signs of 
topping while the market shows signs of distribution.  

Market Tops



S&P 500 Distribution Count 
7 in the past 20 trading sessions

20-days



• The general market direction is said to make up 50% of a stock’s 
move.  You want to be investing in stocks during a bull market 
when the market is in a confirmed-up trend.

• This “confirmation” occurs when a major market average 
“follows through” on its rally 4-12 days after the rally begins.

• The “follow-through day” happens when one of the major 
market averages moves up over 1.5% on heavier volume than 
the previous day.

• All days of the rally do not need to be up. 

 Some may be down. However, the low of the most current 
rally must not be under-cut, or the rally should be 
considered a failure.

Market Bottom



Market (Follow-through Day)
Watching for a Follow-through Day



Market (Follow-through Day)
Fibonacci Targets
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Double Top Breakout
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Goichi Hosoda (1898-1982)

Lead Span A = Base Line + Conversion Line /2 

Lead Span B = 52 Day High + 52 day low/2
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Ichimoku Cloud Weekly Chart 

Weekly BUY Alert!

Basing above weekly cloud



Ichimoku Cloud Weekly Chart 
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Weekly BUY Alert!

Basing above weekly cloud

Boeing Co. (BA)Tesla Inc. (TSLA)Gold Resources Corp. (GORO)



Ichimoku Cloud Monthly Chart 
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Boeing Co. (BA)Tesla Inc. (TSLA)



What Makes A Stock 
Move

1. Huge Profits (Earnings)
2. Industry Group Leadership 
 Leadership of an Industry Group (37%) & Sector (12%)
 (49% of individual stocks movement)
3. Sponsorship from Institutions: Mutual Funds, Hedge Funds, Banks,  
Pensions, Insurance Companies, and Family Offices. (VOLUME)

CAN SLIM



Market Direction

Current Earnings (Quarterly Earnings)
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Current Earnings (Quarterly Earnings)

Carpenter Technology (CRS)



Current Earnings (Quarterly Earnings)

Carpenter Technology (CRS)



Current Earnings (Quarterly Earnings)

Carpenter Technology (CRS)



Market Direction

Current Earnings (Quarterly Earnings)

Annual Earnings

CAN SLIM



Annual Earnings

+10.4%
+71.0%

+8.9%
+0.3%

+96.9%+38.9%

+22.9%

+27.2%



Market Direction

Current Earnings (Quarterly Earnings)

Annual Earnings

New (Initial Public Offerings IPO)  (Special Purpose Acquisition 
Company SPAC)

CAN SLIM



Chipotle Mexican Grill (CMG)
IPO Cup-with-handle base 



Chipotle Mexican Grill (CMG)
IPO Base (Monthly Chart) 



Alibaba Group Holding Ltd (BABA)
IPO Cup-with-handle base 



Alibaba Group Holding Ltd (BABA)
IPO Cup-with-handle base 



Something New 



Something New 



Something New 

Purchased October 25 at 40.08

+94%



Something New 

Clearwater Analytics (CWAN)Clearwater Analytics (CWAN)

Rubrik Inc. (RBRK)



Something New 

Clearwater Analytics (CWAN)Clearwater Analytics (CWAN)

Rubrik Inc. (RBRK)



Something New 

Clearwater Analytics (CWAN)Clearwater Analytics (CWAN)

Rubrik Inc. (RBRK)

Purchased October 23 at 68.21

+117%



Something New 

Clearwater Analytics (CWAN)Clearwater Analytics (CWAN)

Astera Labs (ALAB)



Something New 

Clearwater Analytics (CWAN)Clearwater Analytics (CWAN)

Rubrik Inc. (RBRK)

+76%



Something New 

Uranium Energy Corp (UEC) 

Uranium Energy Corp (UEC) Monthly Chart 



Something New 
Golden Heaven Group Holdings Ltd. (GDHG)

Park Ha Biological Technology Co. (PHH)



Market Direction

Current Earnings (Quarterly Earnings)

Annual Earnings

New (Initial Public Offerings IPO)  (Special Purpose Acquisition 
Company SPAC)

Supply & Demand for shares outstanding (Volume)

CAN SLIM



PRICE

VOLUME

TIME

Primary Indicators of technical analysis



Supply & Demand

Russell 2000 Small Cap Index (IWM)

Russell 2000 Small Cap Index (IWM)



Supply & Demand



Supply and Demand in the Stock Market



Supply & Demand
Nvidia Corp. (NVDA) 

Closed at 112.69/Share

Nvidia Corp. (NVDA)
Market Cap on January 7 at 153.13

Market Capitalization $3,736.37 Billion

Down -$1 Trillion from High



Supply & Demand
Nvidia Corp. (NVDA) 



Supply & Demand
Arm Holdings  PLC (ARM) Point & Figure



Market Direction

Current Earnings (Quarterly Earnings)

Annual Earnings

New (Initial Public Offerings IPO)  (Special Purpose Acquisition 
Company SPAC)

Supply & Demand for shares outstanding (Volume)

Institutional Sponsorship

CAN SLIM



CAN SLIM

What are Institutions?

Mutual Funds

Hedge Funds

Banks

Family Offices

Insurance Companies

Big Money Moves Stocks!



Up/Down Volume Ratio 

It's a metric derived by dividing a stock's volume on up days 
by its volume on down days during the past 50 days. 

A ratio greater than 1.0 shows more volume on the upside 
than on the downside.

Greater than 1> Stock is under institutional accumulation

 Less Than   < 1 Stock is under institutional distribution



Alibaba Group (BABA)
Under Institutional Accumulation 



Tuya Inc. (TUYA) 
Up/Down Vol Ratio of 2.00



MicroStrategy Inc. (MSTR) 
Up/Down Vol Ratio of 0.70



Tesla Inc. (TSLA) 
Up/Down Vol Ratio of 0.52



Market Direction

Current Earnings (Quarterly Earnings)

Annual Earnings

New (Initial Public Offerings IPO)  (Special Purpose Acquisition 
Company SPAC)

Supply & Demand for shares outstanding (Volume)

Institutional Sponsorship

Leader Vs. Laggard (Sectors, Industry Groups, Individual Stocks)

CAN SLIM



Leader (CAN SLIM)



Communication Services Sector



Communication Services Sector

Consumer Defensive Sector



Communication Services Sector

Consumer Defensive SectorHousehold & Personal Products Industry group



Communication Services Sector

Consumer Defensive SectorHousehold & Personal Products Industry group



Sprott Uranium Miners (URNM)Peabody Energy Corp. (BTU)
Gold Miners Industry Group

Gold Miners Industry Group



Sprott Uranium Miners (URNM)Peabody Energy Corp. (BTU)
Gold Miners Industry Group

Austin Gold Corp. (AUST)

Up/Down Volume Ratio 2.37

Gold Resources Corp. (GORO)
Weekly Chart



Laggard (CAN SLIM)



Technology Sector
 



Consumer Cyclicals
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