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S&P 500 (SPX) & Sector Update

Wednesday's S&P 500 selloff took the index to its first close below Fibonacci support at 5807.27 in eight sessions. Until then, the
SPX used the strong Fibonacci support as a springboard for potentially higher prices.

However, Thursday's bounce was expected after Wednesday’s harsh selloff, which tested the ascending trendline from the August 5

low and support at the Ichimoku cloud baseline. The bounce spent most of the day challenging the critical Fibonacci number and
closed slightly above it at 5809.86.

The ability to close back above 5807.27 led to a powerful Friday morning rally that started fading after the first hour of trading. The
remaining day's selloff finished the day at 5808.12. Concluding the week with mounting distribution and a close less than a point
above the critical Fibonacci support at 5807.27 has put the S&P 500 in jeopardly.

Friday was the fifth distribution day in the past 20 sessions. Five or more distribution days in twenty trading days is often an alert of
a potential top. Closing below the critical 5807.27 level will increase the alert's probability.

So far, only two sectors have moved to sell signals during the market's choppy trading, indicating that the market is still being
prepared for a top. The healthcare sector has been in a sell signal since October 3. Consumer cyclical was the only additional sector
sell signal on Wednesday's decline. Although the industrial sector didn't give an official sell signal, it is under distribution. | will
watch for a potential sell signal in industrial stocks that could occur this week.

Many might credit the consumer cyclical selling to McDonald’s (MCD). But overall, restaurants remained in a buy. There needed to
be more than the MCD selloff to give the restaurant industry group a sell signal. Yet, recreational vehicles gave a vicious sell signal
with the biggest decline. Stocks like Harley Davidson (HOG), Polaris (Pll), and Winnebago (WGO) are in sell signals and leading the
group lower. Other consumer cyclical contributors included sell signals from residential construction, apparel stores, home
furnishings, footwear, specialty retail, and apparel manufacturing.
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Electronic Components Industry Group Update

The Electronic Components Industry Group has the most extensive list of stocks under massive accumulation in the market.
Emerging leaders that look like they are ready for another move include M-tron Industries (MPTI), Graftech Intl (EAF), and Universal

Display Corp. (OLED).
Other group leaders on the watch list include Semilux Intl (SELX), Lightbridge Corp. (LTBR), and Acuity Brands (AYI).
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Confirmed Buy: Astera Labs Inc. (ALAB)

* Industry Group: Electronic Semiconductor Fabless: The Electronic Semiconductor Fabless industry group gave a buy signal on
September 26 and is up +55.54% YTD.

» Astera Labs Inc. (ALAB) provides silicon-based hardware connectivity solutions and software for Al and cloud infrastructure.

» Astera Labs Inc. (ALAB) broke out of a Spread Double top on the Point & Figure chart. The move sent the stock to short-term
overbought conditions. This week, a throwback into the trendline at 38.17 could occur to alleviate overbought conditions. As
semiconductor equipment stock charts like ASML Holdings (ASML) set up for another leg lower, semiconductor fabless
companies like Astera Labs Inc. (ALAB) are breaking higher. Momentum and accumulation have been building after Wednesday's
purchase of ALAB. Since the stock went public in March, the up/down volume ratio has soared to the highest level. On Friday,
ALAB broke out from the handle of its primary IPO base. Closing above the handle under massive accumulation often sends
shares to primary base highs. A Test of the high will occur at 95.21.

* Position Started at 2-stars(**).
* Astera Labs Inc. (ALAB) was purchased at 68.21

Astera Labs Inc. (ALAB) is undergoing significant accumulation, with an Up/Down Volume Ratio of 2.44.

Astera Labs Inc. (ALAB) closed at 72.67.
 Astera Labs Inc. (ALAB) anchored VWAP is at 59.04.

*The Fibonacci sell targets: 15 target 80.46; 2nd target 83.53; 3™ target is 95.21; 4t target is 109.96; 5% target is 111.39.
eStop price: Close below 65.71.
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Astera Labs Inc. (ALAB)
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Buy candidate: Zoom Video Communications Inc. (ZM)

* Industry Group: Computer Software Enterprise: The Computer Software Enterprise industry group gave a buy signal on October
11 and is up +2.32% YTD.

» Zoom Video Communications Inc. (ZM) is a cloud-based software platform for video conferencing.

» Zoom Video Communications Inc. (ZM) is completing the handle of a ten-month base that started in December 2023 and broke a
Spread Double Top on the Point & Figure chart at 73.00. The two strong technical patterns with massive accumulation indicate
significantly higher prices. The strength in software stocks continues to create emerging leaders like ZM.

* Wait for text confirmation!

» | will likely start the SND position at 2 stars (**).

e Zoom Video Communications Inc. (ZM) is undergoing significant accumulation, with an Up/Down Volume Ratio of 2.29 at a 52-
week high.

e Zoom Video Communications Inc. (ZM) closed at 72.63.
e Zoom Video Communications Inc. (ZM) anchored VWAP is at 187.39.

The Fibonacci sell targets: 15t target 76.37; 2nd target 79.69; 37 target is 82.86; 4" target is 86.93; 5! target is 93.36.
eStop price: Close below 69.12.
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Zoom Video Communications Inc. (ZM)
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Confirmed Buy: Rubrik Inc. (RBRK)

* Industry Group: Computer Software Security: The Computer Software Security industry group gave a buy signal on Thursday,
October 10, and is down -2.65% YTD.

Rubrik Inc. (RBRK) is cloud-based security software that protects data, monitors data risk, and recovers data and applications
from cyberattacks.

* Rubrik Inc. (RBRK) is completing the handle of a Primary base cup-with-handle formation. The breakout is occurring with the
highest up/down volume ratio since going public. The massive accumulation indicates a successful primary base breakout and

substantially higher prices. RBRK also breaks out of a Spread Double top on the Point & Figure chart. The pattern often leads to
powerful moves out of an IPO Primary base.

* Position Started at 1-star(*).
* Rubrik Inc. (RBRK) was purchased at 40.08.

Rubrik Inc. (RBRK) is undergoing significant accumulation, with an Up/Down Volume Ratio of 2.07 at all-time highs.
Rubrik Inc. (RBRK) closed at 39.40.

e Rubrik Inc. (RBRK) anchored VWAP is at 33.96.

*The Fibonacci sell targets: 1° target 41.73; 2nd target 42.92; 3 target is 47.21; 4" target is 49.53 51 target is 36.91
eStop price: Close below 36.91.
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Disclaimer

Before using this site, please make sure that you note the following impartant information:

Do your Own Research

Our content is intended to be used and must be used for infarmational purposes only. |tis very important to do
your own analysis befare making any investment based on your own persanal circumstances, You should take
independent financial advice from & professional in connection with, or independently research and verfy, any
information that you find an our Website and wish to rely upan, whether for the purpose of making an investment

decision or atherwise,

The content of this email is confidential
and intended only for the recipient
specified in the message. It is strictly
forbidden to share any part of this
message with any third party without the
written consent of the sender. If you
received this message by mistake, please
reply to this message and follow with its
deletion so that we can ensure such a
mistake does not occur in the future.

Welcome to the
Trading Floor

The results are not (or may not be)
representative of the performance of all
selections made by the Trading Floor
Research (TFR) newsletter.

We look for investment resources and
inform you of these resources, which you
may choose to use in making your own
investment decisions. Past performance is
no guarantee of future results. Inherent
in any investment is the potential for
loss. This material is being provided for
informational purposes only, and nothing
herein constitutes investment, legal,
accounting, or tax advice or a
recommendation to buy, sell, or hold a
security. No recommendation or advice is
being given as to whether any investment
is suitable for a particular investor. It
should not be assumed that any
investments in securities, companies,
sectors, or markets identified and
described were or will be profitable. All
information is current as of the date herein
and is subject to change without notice.
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