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S&P 500 (SPX) & Sector Update

Now that the S&P 500 has closed below critical Fibonacci support at 5807.27, it is likely that a correction has started. Thursday's
addition of a seventh distribution day in the past twenty sessions has also increased the probability of a further selloff.

At this point, | am focusing on managing existing positions as sectors and industry groups give sell signals.

Shorting opportunities should develop over the next few days. Thursday's persistent selloff led to Friday's relief rally, which took the
S&P 500 slightly beyond my first Fibonacci retracement target at 5768.71. The high was 5772.52, as the index spent less than four
minutes above the critical number. At 11:35 am, the SPX started to sell off and continued lower for the remainder of the day.

| am focused on two areas this week. The first is an expansion in volatility after the CBOE Volatility Index gave a buy signal on
Thursday, and the second is shorting the S&P 500 after last week's sell signal. Once | get confirmation, | will purchase the 2x Long
VIX Futures ETF (UVIX) and the Direxion Daily S&P 500 Bear (SPXS) to capitalize on the moves. Both are highlighted in this report.
S&P 500 Fibonacci downside targets are 5638.73, 5532.07, and 5394.46.

The probability of a market top grew by the amount of sector and industry group sell signals generated this past week.

Sectors in a sell now include Healthcare, Real Estate, Energy, Basic Materials, Consumer Defensive, and Consumer cyclicals.
Industrials and Technology are very close to a sell signal as distribution has mounted in all the sectors.

“As leaders go, so goes the market.” Charts of leadership are showing signs of cracking as shares are being distributed.

| have moved to a cautious position.
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Buy candidate: Direxion Daily S&P 500 Bear 3X (SPXS)

e Portfolio: Short the S&P 500. This trade is designed to move 3x the inverse daily performance of the S&P 500 (SPX).

*The Direxion Daily S&P 500 Bear 3X (SPXS) trade is designed to take advantage of the next potential move lower in the S&P 500(SPX).

*  The Direxion Daily S&P 500 Bear 3X {SPXS) will confirm with a close above Fibonacci resistance at 6.87. Also, a pullback to
Fibonacci support at 6.67 will offer low-risk entry.

*  Wait for text confirmation!

e  Start position at 2-star(**).
»  The Up/Down Volume Ratio hit a 100-day high, indicating strong accumulation and higher prices.

e Direxion Daily S&P 500 Bear3X (SPXS) closed at 6.82.
e Direxion Daily S&P 500 Bear 3X (SPXS) VWAP is at 21.13

oSell target price: 1%t targetis 7.19; 2" target is 7.71; 3" target is 8.54.
«  Stop sell price: Close below 6.51.
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Buy candidate: 2X Long VIX Futures ETF (UVIX)

* Portfolio: VIX Short-term Futures Index. This ETF corresponds to the move in 2x the S&P VIX Short-Term Futures Index.

e2X Long VIX Futures ETF (UVIX) trade is designed to expand when the VIX Short-term Futures contract moves higher.

* The CBOE Volatility Index (VIX) has made a double top breakout on the point & figure chart at 21.00 and will make a spread triple
top breakout at 24.00. Its setup indicates massive demand and a potentially enormous VIX expansion. On Friday, UVIX closed
above a compressed Bollinger band which often happens before a volatility expansion.

*  Wait for text confirmation!
» Start position at 1-star(*).
*  Up/Down Volume Ratio on 2X Long VIX Futures ETF (UVIX) hit 1.17 a 100-day high.

e 2X Long VIX Futures ETF (UVIX) closed at 5.92.

e 2X Long VIX Futures ETF (UVIX) VWAP is at 16.41.

oSell target price: 1 target is 6.54; 2" target is 8.10; 3™ target is 10.61.
» Stop sell price: Close below 5.58.
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2X Long VIX Futures ETF (UVIX)
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Kenvue Inc. (KVUE)

Even though the consumer defensive sector gave a sell signal, a few industry groups within the sector are showing strength. An
emerging consumer defensive leader, Kenvue Inc. (KVUE), is setting up a 2-month cup-with-handle base. The handle is forming after
a gap that took the price to the top of the daily and weekly Ichimoku cloud.

Accumulation is piling into the stock as the aggressive buyers have pushed the up/down volume ratio to 52-week levels for the
entire two-month base.

The point & figure chart broke out of a spread triple top above the bearish resistance line. The pattern is one of my favorites and
indicates massive demand.

Earnings are on Thursday, and a move could happen on the earnings release based on how KVUE is set up. Purchasing stock before
an earnings release is always risky, but the strength of the chart is enticing me to buy a few shares.

Fibonacci targets are 24.16, 25.26, 27.80, and 28.05.
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Confirmed Buy: Youdao Inc. (DAO)

* Industry Group: Low-priced Chinese Stocks: The Chinese market gave a buy signal on Tuesday, September 24. Low-priced Chinese
stocks continue to lead the way.

* Youdao Inc. (DAO) is a computer software education company providing intelligent learning and online marketing services.

* Youdao Inc. (DAO) broke out of a Spread Ascending Triple Top on the Point & Figure chart. | purchased Youdao Inc. (DAO) as it
confirmed its next move out of a double-bottom base starting in March. The base's handle is breaking through the weekly
Ichimoku cloud with massive accumulation that indicates significant upside potential. The up/down volume ratio is hitting 52-
week highs, highlighting the unbelievable pent-up demand for shares as DAO breaks the long sideways base.

* Position Started at 1.5 stars.

* Youdao Inc. (DAO) was purchased at 4.95.

Youdao Inc. (DAO) is undergoing significant accumulation, with an Up/Down Volume Ratio of 2.10 breaking 52-week highs.
Youdao Inc. (DAO) closed at 5.23.

 Youdao Inc. (DAO) anchored VWAP s at 17.13.

The Fibonacci sell targets: 15t target 5.22; 2nd target 5.92; 3" target is 6.47; 4 target is 7.81

eStop price: Close below 4.33.
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Youdao Inc. (DAO)
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Confirmed Buy: TeraWulf Inc. (WULF)

* Industry Group: Bitcoin Miners. The Bitcoin Miners industry group gave a buy signal two weeks ago.
» TeraWulf Inc. (WULF) is a Bitcoin miner that uses 91% zero-carbon energy powered by nuclear, hydro, and solar energy.

» TeraWulf Inc. (WULF) has been basing above its weekly Ichimoku cloud for several. Every Bitcoin Miner that has moved
considerably higher has started by closing above the weekly cloud. The Point & Figure chart gave a Spread Double Top Breakout
above the bearish resistance line. The pattern often indicates substantially higher prices.

* Position Started at 1 star.
e TeraWulf Inc. (WULF) was purchased at 7.01

TeraWulf Inc. (WULF) is undergoing accumulation, with an Up/Down Volume Ratio that hit a 52-week high last week.
TeraWulf Inc. (WULF) closed at 6.22.
e TeraWulf Inc. (WULF) anchored VWAP is at 3.14.

The Fibonacci sell targets: 15t target 7.44; 2nd target 8.82; 3" target is 9.06; 4t target is 12.58; 5! target is 111.39.
eStop price: Close below 6.03.
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Disclaimer

Before using this site, please make sure that you note the following impartant information:

Do your Own Research

Our content is intended to be used and must be used for infarmational purposes only. |tis very important to do
your own analysis befare making any investment based on your own persanal circumstances, You should take
independent financial advice from & professional in connection with, or independently research and verfy, any
information that you find an our Website and wish to rely upan, whether for the purpose of making an investment

decision or atherwise,

The content of this email is confidential
and intended only for the recipient
specified in the message. It is strictly
forbidden to share any part of this
message with any third party without the
written consent of the sender. If you
received this message by mistake, please
reply to this message and follow with its
deletion so that we can ensure such a
mistake does not occur in the future.

Welcome to the
Trading Floor

The results are not (or may not be)
representative of the performance of all
selections made by the Trading Floor
Research (TFR) newsletter.

We look for investment resources and
inform you of these resources, which you
may choose to use in making your own
investment decisions. Past performance is
no guarantee of future results. Inherent
in any investment is the potential for
loss. This material is being provided for
informational purposes only, and nothing
herein constitutes investment, legal,
accounting, or tax advice or a
recommendation to buy, sell, or hold a
security. No recommendation or advice is
being given as to whether any investment
is suitable for a particular investor. It
should not be assumed that any
investments in securities, companies,
sectors, or markets identified and
described were or will be profitable. All
information is current as of the date herein
and is subject to change without notice.



	Slide 1
	Slide 2:    
	Slide 3:    
	Slide 4
	Slide 5:    
	Slide 6:    
	Slide 7:    
	Slide 8:    
	Slide 9:    
	Slide 10:    
	Slide 11:    
	Slide 12:    
	Slide 13:    
	Slide 14
	Slide 15:    
	Slide 16:    
	Slide 17:    
	Slide 18
	Slide 19:    
	Slide 20:    

