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S&P 500 & Sector Update

I first wrote about what I consider the most consequential confluence of S&P 500 Fibonacci targets in my December 28 newsletter. 
On Wednesday, this formidable barrier was tested, resulting in a sharp selloff into the close. The first major level is the 1.618 
CƛōƻƴŀŎŎƛ ŜȄǇŀƴǎƛƻƴ ŦǊƻƳ ƭŀǎǘ ȅŜŀǊΩǎ ǘŀǊƛŦŦ ǎŜƭƭ-off at 6958.35, followed by the 2.618 Fibonacci expansion from the 2022 bear 
market at 6965.77. While each level is significant on its own, together they form a powerful resistance zoneτespecially given the 
{ϧt рллΩǎ ƛƴŀōƛƭƛǘȅ ǘƻ ŎƻƴŦƛǊƳ ŀ ƴŜǿ ōǳȅ ǎƛƎƴŀƭΦ 

LŦ ǘƘŜ ƛƴŘŜȄ Ŏŀƴ ŎƻƴŦƛǊƳ ŀ ōǳȅ ǎƛƎƴŀƭΣ ǘƘŜ ǇǊƻōŀōƛƭƛǘȅ ƻŦ ōǊŜŀƪƛƴƎ ǘƘǊƻǳƎƘ ǘƘƛǎ ǊŜǎƛǎǘŀƴŎŜ ƛƴŎǊŜŀǎŜǎΦ IƻǿŜǾŜǊΣ CǊƛŘŀȅΩǎ ǊŀƭƭȅdiŘƴΩǘ 
trigger a new buy signal, and by the close, the S&P 500 had retreated back to the top of the zone.

On Thursday, I purchased the Direxion S&P 500 Bear 3x (SPXS) to capitalize on a potential reversal at 6965.77. On Friday, the S&P 
500 traded above this level for several hours before reversing in the final minutes and closing almost exactly at 6965.77τstill 
without confirming a new buy signal. The inability to maintain a strong weekly close above the Fibonacci zone kept me in the trade 
to watch how the setup develops in the coming week.

Coal mining stocks continue to look impressive as they break out of a cup-with-ƘŀƴŘƭŜ ōŀǎŜ ǘƘŀǘ ōŜƎŀƴ ƻƴ hŎǘƻōŜǊ мрΦ ¢ǳŜǎŘŀȅΩǎ 
breakout above the two-week handle, supported by significant accumulation, provided another buy signal and set many coal 
miners in motion. My position in Warrior Met Coal (HCC) closed above its first Fibonacci target at 94.56, locking in a 7.3% gain. 
Friday, the uptrend continued as HCC hit its second Fibonacci target at 98.11, and I secured an 11.3% gain on another third of the 
position. As coal continues to strengthen, I am focused on other emerging leaders.

After an unprecedented five buy signals in just eleven trading sessions, the aerospace and defense group is positioning itself as a 
massive mover for 2026, with January gains already outpacing most of the market. My position in Voyager Technologies (VOYG) 
reached its second Fibonacci target at 32.66, yielding a 23.8% gain. As other aerospace and defense stocks set up, they may offer 
confirmation this week.
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Coal Miner Industry Group
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Confirmed Buy: Direxion Daily S&P 500 Bear 3X (SPXS)

Å Position: Short the S&P 500. This trade is designed to move 3x the inverse daily performance of the S&P 500 (SPX).

Å The Direxion Daily S&P 500 Bear 3X (SPXS) trade is designed to take advantage of the next potential move lower in the S&P 
500(SPX) to Fibonacci support at 5921.02.

Å The Direxion Daily S&P 500 Bear 3X (SPXS) confirmed with a close below Fibonacci support of 6054.50 that offered low-risk 
entry.

ω       {ǘŀǊǘŜŘ Ǉƻǎƛǘƛƻƴ ŀǘ м-star(*). 

 

Å Direxion Daily S&P 500 Bear 3X (SPXS) was purchased at 5.82.

Å The Up/Down Volume Ratio hit a 100-day high, indicating strong accumulation and higher prices.

Å Direxion Daily S&P 500 Bear3X (SPXS) closed at 5.83.

Å Direxion Daily S&P 500 Bear 3X (SPXS) VWAP is at 19.85

Å Fibonacci sell target prices: 1st  target is 5.99; 2nd target is 6.17; 3rd target is 6.46; 4th  target is 6.93

Å Stop sell price: Close below5.75.
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Confirmed Buy: GraniteShares 2x Short NVDA ETF (NVD)
 

Å Position: Short Nvidia (NVDA). This trade is designed to move 2x the inverse daily performance of Nvidia (NVDA).

Å Big tech stocks continued to struggle this past week as Nvidia (NVDA) confirmed another leg lower. To capitalize on the potential 
downside, I purchased the GraniteShares 2x Short NVDA ETF (NVD). NVDA has been under heavy distribution since topping on 
hŎǘƻōŜǊ нтΦ ¢ƘǳǊǎŘŀȅΩǎ ǎŜƭƭƻŦŦ ƳŀǊƪŜŘ ǘƘŜ ǎŜǾŜƴǘƘ ŘƛǎǘǊƛōǳǘƛƻƴ Řŀȅ ƛƴ ǘƘŜ Ǉŀǎǘ нл ǎŜǎǎƛƻƴǎΦ b±5! ŎƻƴǘƛƴǳŜǎ ǘƻ ŜƴŎƻǳƴǘŜǊ 
significant resistance at its 1.618 Fibonacci expansion from the January to April 2025 range. The key Fibonacci level at 194.23 
ǿŀǎ ǘŜǎǘŜŘ ŀƎŀƛƴ ƻƴ aƻƴŘŀȅΣ ǘǊƛƎƎŜǊƛƴƎ ǇŜǊǎƛǎǘŜƴǘ ǎŜƭƭƛƴƎ ǇǊŜǎǎǳǊŜ ŀƴŘ ŎƻƴŦƛǊƳƛƴƎ ŀ ǎŜƭƭ ǎƛƎƴŀƭΦ ¢ƘǳǊǎŘŀȅΩǎ ŘŜŎƭƛƴŜ ŘŜƭƛǾŜǊŜŘ a 
second, even stronger, sell confirmation. 

Å A shakeout +3 pattern on the 30-ƳƛƴǳǘŜ ŎƘŀǊǘ ƻŦ b±5 ōŜƎŀƴ ǿƛǘƘ ǘƘŜ ŦƛǊǎǘ ǘǊŀŘŜ ƻŦ ǘƘŜ ƴŜǿ ȅŜŀǊΦ aƻƴŘŀȅΩǎ ŎƻƴŦƛǊƳŀǘƛƻƴ ǿŀǎ 
accompanied by substantial accumulation in NVDτa dynamic that often propels shares higher after this pattern emerges.

Å The GraniteShares 2x Short NVDA ETF (NVD) confirmed a Buy and purchased at 7.11. 

Å The GraniteShares 2x Short NVDA ETF (NVD) position is at 1-star(*). 

Å GraniteShares 2x Short NVDA ETF (NVD) closed at 7.29.

Å GraniteShares 2x Short NVDA ETF (NVD) VWAP is at 13.40.

Å Sell Fibonacci target prices: 1st  target is 7.49; 2nd target is 7.65; 3rd target is 8.03; 4th target is 8.21; 5th target is 8.43; 6th target is 
8.87; 7th target is 9.32.

Å Stop sell price: Close below6.62.
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